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Independent Auditors’ Report
To the Directors of Hamilton Arts Council,

We have audited the accompanying financial statements of Hamilton Arts Council (HAC), which comprise the
balance sheet as at March 31, 2023, the statement of operations and changes in net assets and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of HAC as at
March 31, 2023, and the results of its operations, changes in net assets and its cash flows for the year then ended
in accordance with Canadian accounting standards for private enterprises.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Entity in accordance with the ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with those requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the HAC's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless management either intends to liquidate HAC or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing HAC'’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’'s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Entity’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Entity to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

D.O. Chartered Professional Accountants

Hamilton Ontario

MW

October 11, 2023 Licensed Public Accountant



HAMILTON ARTS COUNCIL

Balance Sheet as at March 31, 2023

2023 2022
ASSETS
Current:
Cash $ 77,035 68,145
Harmonized sales tax receivable 3,756 13,578
Accounts receivable - 6,331
80,791 88,054
LIABILITIES
Current:
Accounts payable and accrued liabilities 14,473 24,823
Notes payable (Note 5) - 721
Deferred revenue (Note 3) 85,100 30,000
99,573 55,544
NET ASSETS (18,782) 32,510
$ 80,791 88,054
On behalf of the Board: Director

O\MM:[W\I\ Director

See accompanying Notes to Financial Statements



HAMILTON ARTS COUNCIL

Statement of Operations and changes in net assets
For the year ended March 31, 2023

2023 2022

REVENUES
Government grants (Note 3) $ 106,519 333,258
Program revenue 13,494 6,175
Sponsorship 14,700 14,000

Membership fees 8,327 -

Donation 1,117 510
Ontario Arts Foundation endowment income (Note 4) 2,326 2,491
Other revenues - 138
146,483 356,572

EXPENSES
Salaries, wages and benefits 124,307 129,450
Program 42,327 63,297
Professional fees 13,592 10,502
Promotion 3,381 123,178
Rent 2,400 2,193
Office and administration 11,768 17,192
197,775 345,812
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES (51,292) 10,760
OPENING NET ASSETS 32,510 21,750
CLOSING NET ASSETS $ (18,782) 32,510




HAMILTON ARTS COUNCIL

Statement of Cash Flows for the year ended March 31, 2023

Cash generated (used in)

OPERATING ACTIVITIES:

Excess (deficiency) of revenues over expenses $

Impact on cash of changes in working capital items:

Harmonized sales tax receivable

Accounts receivable

Accounts payable and accrued liabilities

Deferred revenue

FINANCING ACTIVITIES
Notes payable

Increase in cash

Cash, beginning of year

Cash, end of year

2023 2022
(51,292) 10,760
9,822 (11,547)
6,331 12,264
(10,350) 17,268
55,100 5,000
9,611 33,745
(721) (7,050)
8,890 26,695
68,145 41,450
77,035 68,145

See accompanying Notes to Financial Statements



HAMILTON ARTS COUNCIL

Notes to Financial Statements

March 31, 2023

1. NATURE AND PURPOSE OF THE ORGANIZATION

Hamilton Arts Council (HAC) was incorporated without share capital under the laws of the Province of Ontario
as a not-for-profit organization and is registered with Canada Revenue Agency as a charitable organization. It
is exempt from income taxes provided that it continues to fulfill the requirements and regulations of the Act in
respect to registered charities

Its objective is to strengthen the role of the arts and culture in the city of Hamilton by making arts accessible
and relevant to the entire community.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements are the representation of management and have been prepared in accordance with
Canadian accounting standards for not-for-profit organizations in part Ill of the CPA Canada handbook and
include the following significant policies.

Revenue recognition

HAC follows the deferral method of accounting for grants, sponsorship and donations. Unrestricted
contributions are recognized as revenues when received or receivable, provided that contributions receivable
can be reasonably estimated, and collection is reasonably assured. Restricted contributions, including grants,
are recognized as revenues in the year in which the related activities are carried out and expenses are incurred.

Contributions received for the purchase of capital assets with a finite life are initially deferred and then amortized
as revenues on the same basis as the related capital assets are amortized.

Membership fees are recorded as revenues when received.

Program revenue, consultation and research are recognized as revenues when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Capital assets

Purchased capital assets are recorded at cost. Amortization is provided annually at rates determined to charge
the cost of the assets to operations over their estimated useful lives as follows:

Computer equipment 3 years straight line basis
Office equipment 3 years straight line basis

Amortization is half in the year of purchase.
Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not for profit
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
period. These estimates are reviewed periodically, and adjustments are made to revenues and expenses as
appropriate in the period they become known.



HAMILTON ARTS COUNCIL

Notes to Financial Statements

March 31, 2023

2. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Financial instruments

HAC initially measures its financial assets and financial liabilities at fair value. It subsequently measures all its
financial assets and financial liabilities at amortized cost.

The financial assets subsequently measured at amortized cost include cash and accounts receivable. The
financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

The carrying value of HAC’s financial instruments approximates their fair value due to the relatively short term
to maturity of those instruments. It is management’s opinion that HAC is not exposed to significant liquidity risk,
interest rate or credit risk arising from these financial instruments.

Contributed services

HAC would not be able to carry out its activities without the services of many volunteers who contribute a
considerable amount of their time and services. Because of the difficulty of determining their fair value,
contributed services are not recognized in these financial statements.

Comparative information

Certain comparative figures for the year ended March 31, 2022, have been reclassified to conform to the
financial statement presentation adopted in current year.

3. GOVERNMENT GRANTS REVENUES AND DEFERRED GRANTS

Revenues from government grants recognized in the year are as follows:

2023 2022

Canada Summer Job grant $ 4,556 -
Government of Ontario 3,689 -
Canada Council for the Arts - 133,300
Ministry Of Heritage, Sport, Tourism and Culture Industries -
Canada Heritage - 91,613
Canada Emergency Wage Subsidy - 4,095
Ontario Arts Council:

Operating grant 10,574 8,574

Project grant 14,000 17,000
City of Hamilton:

Operating grant 42,700 46,176

Project grant 31,000 32,500

$ 106,519 333,258




HAMILTON ARTS COUNCIL
Notes to Financial Statements

March 31, 2023

3. GOVERNMENT GRANTS REVENUES AND DEFERRED GRANTS (Cont’d)

Deferred revenues at March 31 are as follows:

2023 2022
For operations and projects:
City of Hamilton $ 25,000 25,000
Ontario Arts Council 24,500 -
Canada Council for the Arts 16,000 -
Incite Foundation for the Arts 10,000 -
Digital Hub Arty Crowd - 5,000
Deferred membership fees 2,100 -
Deferred sponsorship 7,500 -
85,100 30,000

4. ONTARIO ARTS FOUNDATION ENDOWMENT FUND

The Ontario Arts Foundation (“OAF”) operates an Ontario Arts Endowment Fund Program in which it holds and
has supplemented contributions made to arts organizations for endowment purposes. The Hamilton Arts
Council Arts Endowment Fund is an external endowment fund, the assets of which are controlled and managed
by OAF in accordance with its investment and income distribution policies. Accordingly, the assets of these
funds are not reflected in these financial statements.

Income of $2,326 from the endowment was received by The Hamilton Arts Council in 2023 (2022 - $2,491). As
at March 31, 2023, the market value of the Hamilton Arts Council Arts Endowment Fund was $45,757.

5. BANK LINE OF CREDIT
HAC has a revolving Line of Credit of $20,000 from a Canadian Credit Union bearing interest at a rate of 9%
with no amounts payable as at March 31, 2023.

6. CAPITAL MANAGEMENT
HAC's objective is to have sufficient liquid resources to continue operations by managing its working capital.

As at March 31, 2023, HAC has a deficit as a result of deferring funds and is managing its budget subsequent
to the reporting date to meet its currently maturing obligations.



